
SECTION' TITLE 

SLIDE T ITLE 

Ab i l i t y  DFC Proposa l  to A t t rac t  S u p p l e m e n t a l  Mi lk  to t he  Sou theas t  

M E T H O D O L O G Y  

ORIGIN POINT DIFFERENTIAL 

ORIGIN POINT CI UTIUZATION 

CLASS I PRODUCER RETURN 

DESTINATION POINT DIFERENTIAL 

DESTINATION POINT CI UTI.LIZATION 

CLASS I PRODUCER RETURN 

HAUL ORIGIN TO DESTINATION 

NET CI RETURN 

$2.00 

30% 

$ 0.60 

$3.00 

70% 

$ 2.10 

$ 2.50 

$ (1.00) 

SLIDE T ITLE A C T U A L  E X A M P L E  

ROSWELL DIFFERENTIAL 

ROSWELL C! UTILIZAT!ON 

CLASS I PRODUCER RETURN 

$2.10 

43% 

$ 0.90 

BATON ROUGE DIFERENTIAL 

BATON ROUGE CI UTILIZATION 

CLASS I PRODUCER RETURN 

$3.60 

60% 

$ 2.16 

HAUL ORIGIN TO DESTINATION 

NET CLASS I RETURN 

$ 3.45 

$ (2.19) 

m 
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m 

Worksheet forSMADFCProposa l .x ls  



I , 

2/21/2004 

Projected Class I Ut l izat lons at Origin and Dest inat ion Points 

Ddgln points 

Approx Class I 

Class I Class I Producer 

Utll "/. Differential Return 

Roswell, NM • 0.43 2.10 0.903 

Roswell~ NM ,0.43 2.10 0.903 

Liberal, KS 0.2B 2.00. 0.560 

Rensselaer r IN 0.40 2.00 0.800 

Springfield ,(~H, . 0.40 2.00 0.800 

Lancaster t pA 0.42 2.90 1.218 

Lancaster, PA 0.42 2.90 1.218 

Destination points 

Baton Rourje, LA 

Atlanta~ GA 

Ll.ttle Rock~ AR 

Nashville, TN 

f/ashvlllef TN 

Winston Salem, NC 

Atlanta, GA 

Class I 

'Class I Class I Producer 

Differential Return 

0.60 3.60 2.160 

0.70 3.10 2.!70 

0.60 2.80 1.680 

Haul Cost Difference Does 

Mileage per Cwt @ In Cl. I Haul Cost 

I between $1.85 per Producer Exceed 

points loaded mile Rettlrn Difference 

895 3.449 t.257 YES 

1259 4.852 1.267 YES 

603 

0.70 2.90 1.820 372 

0.70 2.60 1.820 

0.65 .3.10 2.015 

0.70 3.10 2.170 

2.324 1.120 YES 

1.434 t.020 YES 

348 1.341 t..020 YES 

394 1.519 0.797 YES 

697 2.686 0.952 YES 

Ra t.__.~e 

(2.192) 

(3.585 

(1.704] 

(0.414! 

(0.321' 

(0.722 

(1.734 

Projected Class I Ut l izat lons at Or ig in and Dest inat ion Points 

If C!ass I Utilization at Destination points Increases Five Percentage Points Above Pro!ected Level 

Origin points 

Roswell~ NM 

Roswell, NM 

Liberal . KS 0.28 

Rensselaerf IN 0.40 

Spr!.nofleld ,OH " 0.40 

Lancaster, PA 0.42 

Approx Class I 

Class I Class I Producer 

Utll% ~ Return 

0.43 2.10 0.903 

0.43 2.10 0.903 

2.00 0.560 

2.00 0.800 

2.00 0.800 

2.00 1.218 

Destination points 

Class I 

Class I Class I Producer 

Utll% Dlfferentla! ReturQ 

Baton Roucje~ LA 0.65 3.60 2.340 : 

Aflanta~ GA. 0.75 3.10 .. 2.325 

Little Rock, AR 0.65 2.80 1.820 

Nashvllle~ TN 0.75 2.60 1.950 

Nashvllle, TH 0.75 2.60 1.950 

Winston Salem~ NC 0~70 3.10 2.170 

Lancaster, PA 0.42 2.90 1.218 Atlanta, GA 0.75 3.10 ~ 2.325 

Haul Cost Difference Does 

Mileage per Cwt @ In Cl. I Haul Cost 

between $1.85 per Producer Exceed 

points loaded mile Return DlfferenJ Rat......_ee 

895 3.44~ 1,:437 ' ;es 

1269 4.852" t.422 YES 

603 2.324 1.2§0 YES 

372 1~434 1.150 YES 

348 1.341 t.150 YES 

394 1.519 0.952 YES 

697 2.686 1.107 YES 

(2.012 

(3.4,3c 

(1.0841 

(0.284: 

(0.!91 

(0.567 

(1.579 
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Projected Class I Utlizations at Origin and Destination Points 

If Class I Utilization at Destination P01nts. Increases Ten Percenta.ge Polnts Above Pro!acted Level 

Origin points Destination points 

Roswell~ NM 

Roswell, NM 

Liberal, KS . 

Rensselaer~ IN 

Springfield, OH 

Lancaster~ PA 

Lancaster, PA 

Approx Class I 

Class I Class I Producer 

Hill % Differentia ! .Ret.rn 

0.43 2.10 0.903 

0.43 2.10 0.903 

0.28 2.00 0.660 

0.40 2.00 0.800 

0.40 2.00 . .  0.800 

0.42 2.90 1.210 

0.42 2.90 1.218 

Class I Class t 

Differentlal 

Baton. Rouge~ LA 0.70 3.60 

Atlantae GA 0.80 

Little Rock r AR 0.70 

Nashvllleo TN 0.80 2.60 

Nashville, TN 0.80 2.60 

Winston Salem r NC _.0.75 3.10 

Atlanta, GA 0.80 3.10 

Haul Cost Difference Does 

Class I Mileage perCwt @ in Cl.I Haul Cost • 

Producer between $1.85 per Producer Exceed 

e t ~  Dolnts loaded mile ~ f)lfrerence? 

2.520 895 3.449 .1.617 YES 

3.10 2.480 1269 4.852 1.677 YES • 

2.80 1.960 603 2.324 1.400 YES 

2.080 372 1.434 1.280 YES 

2.080 348 1.341 1.280 YES 

2.325 394 1.519 1!.107 

2.480 697 2.686 1.262 

Projected Class I Utlizattons at Origin and Destination Points 

If Class I Utilization at Destination Points Increased to 100% Class I 
J 

Origin points Destination points 

YES 

YES 

(1.832 

(3.276 

(0.924] 

(0.154 

(0.061 

(0.412 

(1.4241 

I I 

I 

212112004 

Roswell, NM 

Roswell~ NM 

Llberal~ KS 

Rensselaer t IN 

Sprlnofield , OH 

Lan.caster, PA 

Lancaster, PA 

Approx Class I 

Class I Class I Producer 

Differential IRetum 

0.43 2.10 0.903 

0.43 2.10 0.903 

0.28 

Baton Rouge I LA 

Atlanta~ GA 

2.00 . .0.560 .LInle Rock t AR 

0.40 2.00 0 .990 

0.40 2.00 0.800 

0.42 

0.42 

2.90 1.218 

2.90 1.218 

Naslwllle, TN 

Nashville, TN 

Winston Salem~ NC 

Atlanta, GA 

Class I 

Class I Class I Producer 

Uill % ~ 

HauiCost  Difference Does ' ' 

Mileage per Cwt @ In Cl. I Ilaul Coat 

between $1.85 per Producer Exceed 

loaded tulle R eeturn D!.f.farence? 

1.00 3.60 3.600 895 3.449 2.697 YES 

1.00 3.10 3.100 1259 4.852 2.197 YES 

1.00 2.80 2.800 603 2.324 ,2:240 YES 

1.800 1.00 2.60 2.600 372 1.434 NO 

1.00 2.60 2.600 348 1.341 t.800 NO 

t.00 3.10 3.100 304 1.519 1.882 NO 

1.00 3.10 3.100 697 2.686 1.882 YES 

(o.762) 

(2.6661 

(0:084] 

0.366 

0.459 

0.363 

(0.804] 
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Projected Class I Utllzations at Orlgln and Destination Points 

I 

I 

I 

I 

I 

I 
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I 

Projected Class I Ut0zstlons at Destlnatfon Points 

Drfgln points 

Approx Class I I 

Class I Class I Producer; 

r)rffer_e~ Ret.B.~_~_q J 

Springfield r MO. 0.60 2.20 1.320 

Springfield w MO 0.60 2.20 1.320 

Sprlnofleld , MO 0.80 2.20 1.320 

Sprlnrjfield~ MO 0.60 2.20 

Sp.rln|]fiald w MO 0.60 2.20 

!SpdnC,]fleld~ MO 0.60 2.2() 

, Sprtn(jfleld~ MO 0.60 2.20 

, Springfield, MO 0.60 2.20 1.320 

Little Rockf AR 0.60 2.80 " 1.680 

Little Rockf AR 0.60 2.80 1.880 

Little Rock r AR , 0.80 2.80 1.680 

Little Rock r AR 0.60 2.80 1.680 

Little Rock m AR 0.6Q 2.80 t.680 

I LIttfs Rock~ AR.  0.60 2.60 1.680 

LL!ttle Rock I AR 0.60 2.80 1.680 

.Little Rock, AR 0.60 2.80 1.680 

Kentwo0d ~ LA 0.60 3.60 2.160 

Kentw0od f LA 0.60 3.60 2.160 ! 

Kentwood t LA 0.60 3.60 2.160 

Kentwood, LA 0.60 3.60 2.160 

Destlnatlon points 

Atlant.a t GA 

Atlanta t GA 

Atlanta, GA 

1.320 Atlantaf GA 

1.320 INashville~ TN 

I 
I 

1.320 , Nashvlller TN 

1.320 ,Nashvllle~ TN 

Nashville, TN 

Atlanta r GA 

Atlanta= GA 

Atlanta~ GA 

Atlanta~ GA 

Nashville r TN 

Nashville r TN 

Nash~/ttle t TN 

Nashvlns. TN 

Atlanta~ GA 

AtlantaiGA 

Atlanta r GA 

Atlanta, GA 

Class I 

Class I Class I Producer 

us,,/, ~ Rat_.~Lm 

0.70 3.10 2.170 

0.75 3.10 2.325 

0.80 3.10 2.480 

1.00 3.10 3.100 

0.70 2.60 1.820 

0.75 2.60 1.950 

0.80 2.60 2.080 I 

1.00 2.60 2:600 

Haul Cost Difference Does 

Mileage per Cwt ~ In Cl.I Haul Cost 

between $1.85 per Producer Exceed 

points loaded mile ~ Plfference? 

641 2.471 0.850 YES 

641 2.471 1.005 YES 

641 2.471 1.160 YES 

641 2.471 1.780 YES 

430 1.680 0.500 YES 

436 1.680 0.630 YES 

436 1.680 0.760 YES 

436 1.680 1.280 YES 

0.70 3.10 2.170 641 2.471 0.490 YES 

0.75 3.10 2.325 , 641 2.471 0.645 YES 

0.80 3.10 2.480 641 2.471 0.800 YES 

1.00 3.10 3.100 = 641 2.471 1.420 YES 

0.70 2.60 1.820, 436 1.880 0.140 YES 

I 

0.75 2.60 1.950 , 436 1.680 0.270 YES 

0.80 2.60 2.080 , 438 1.880 0.400 YES 

1.00 2.60 2.600 438 1.680 0.920 YES 

0.70 3.10 2.170 I 449 1.731 0.010 YES 

I 

0.75 3.10 2.325 i 449 1.731 0.165 YES 

0.80 3.10 2.480 

1.00 3.10 3.100 

449 1.731 0.320 YES 

449 1.731 0.940 YES 

(1.621)l 

(1.466) 

(1.311) 

(o.691) 

(1.16o) 

(1.o6ol 

(0.920} 

(0.400) 

(1.981] 

(1.826], 

(1.671) 

(1.051) 

(1.54o) 

(1.41o) 

(1.260) 

(0.760) 

(1.721) 

(1.866) 

(1.411) 

(0.791) 
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